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Turks carried out the* massacre w«hout out 
side attention or interference. The genocide 
began on Apr! 24, 1915. with a sweep of Ar 
menian laadari. It old not end until 1923 whan 
me entire Armenian population of 2 mjIKon had 
been toned or deported.

it is estimated thai 1.5 mifcon Armenians 
died at the hands of the Ottoman Turks—half 
of the world's Armenian population at the time. 
By 1923 the Turks had successfully erased 
nearly all remnants of the Armenian culture 
which had existed in their homeland tor 3,000 
years.

As we look back on this tragedy today, wa 
see the memory of the victims insulted by 
those who say the ganocida did not happen. 
A wen-funded propaganda campaign forces 
the Armenian community to prove and re 
prove the facts of the ganocida. Thia is itself 
a tragedy for a people wr» would rather da- 
vote their energy to commemorating the past 
and buiUng the future.

I stand here today to say the ganocida dM 
happen. Nobody can erase the painful memo 
ries of the Armenian community. Nobody can 
deny the photos and historical references. No 
body can deny that few Armenians live where 
millions lived over 80 years ago.

it is our responsibility and our duty to keep, 
the memories of the genocide alive. A world 
that forgets these tragedies is a world that wM 
see them repeated again and again. The story 
of this and other genocides must be known by 
a*.

We must also honor the victims who per 
ished so brutaMy. Wa cannot right trie tetnbta 
injustice inflicted upon the Armenian commu 
nity and we can never heal the wounds. But 
by properly commemorating this tragedy, Ar 
menians w* at least know the world has not 
forgotten the misery of those years. Only then 
will Armenians begm to receive the justice 
they deserve.

DIVIDENDS RECEIVED DEDUCTION
HON. BO! ARCHER

OF TEXAS

HON. SAM GIBBONS
OF FLORIDA 

IN THE HOB6E OF REPRESENTATIVES

Wednesday. May 3.1995 
Mr. ARCHER. Mr. Speaker, recent news re 

ports suggest that corporatetajtpayenirnay be 
Attempting to dispose of stock of other cor 
porations through stock ladarnption trans 
actions that are the economc equivalent of 
sales. The transactions are structured so that 
the redeemed corporate shareholder appar 
ently expects to take the position that the 
transaction qualifies for the corporate drvW 
bends received deduction and therefore sub 
stantially avotis the payment of full tax on the 
gam that would apply to a sales transaction.

For example, it has been reported that Sea- 
gram Co. intends to take the position that the 
corporate dMdends received deduction win 
eliminate tax on significant distributions re 
ceived from DuPont Co. in a redemption of al 
most all the DuPont stock held by Seagrmm, 
coupled with the issuance of certain rights to 
reacqmre DuPont stock.—See. for example 
Landro and Shaptro. Hollywood Shuffle, Wad 
Street Journal pp. Ai and A11, April 7. 1995: 
Stoan, For Seagram and DuPont a Tax Deal 
mat No One Wants to Brandy About, Wash 

ington Post P.D3. April 11. 1995: Sheppard. 
Can Geegram Bail Out of OuPont without Cap- 
Mat Gain Tax. Tax Notes Today. 95 TNT 75- 
4. April 10. l995.-Moreover. it is reported 
that investment bankers and other advisors 
are actively marketing this potential trans 
action. We would like to express our apprecia 
tion to Congressman STEPHEN Horn for his ef 
forts in bringng this issue to our attention.

Today we introduce legislation intended to 
curtail the use of such transactions imme 
diately, we believe the approach adopted in 
the bM is the correct approach, gjyenjhe in 
centives under present law for corporations to 
structure transactions m an attempt to obtain 
the benefits of the dividends received deduc 
tion. We welcome comments on the bM and 
recognize that additional or alternative legisla 
tive changes may also be appropriate. How 
ever, it • anticipated that any legislative 
change that is enacted would apply to trans 
actions after May 3,1996.

No inference is intended that any trans 
action of the type described in the proposed 
legislation would in tact produce the results 
apparently sought by the taxpayers under 
present law. The bM does not address and 
does not modify present law regarding wheth 
er a transaction would otherwise be eligible for 
the dividends received deduction, nor is it in 
tended to restrict the IRS or Treasury Depart 
ment from issuing guidance regarding these or 
other issues.

The bM is directed at corporate sharehold 
ers because it • believed that the existence of 
the dividends received deduction under 
present law creates incentives for corporate 
taxpayers to report transactions selectively as 
dividends or sales. No inference is intended 
that any transaction characterized as a sal* 
under the bM necessarily would be so charac 
terized if the shareholder were an individual. 

oescamoN c* TV* eu.
Under the bM, except as provided in regula 

tions, any non pro rata redemption or partial 
Ifijmrtatiftn dtotnbution to a corporate share1 
holder that is otherwise eligible tor the divi 
dends received deduction under section 243. 
244. or 245 of the code would be treated aa 
a sate of the stock redeemed. The bid applies 
to dividends to 80-percent shareholders that 
would quality for the 100-percent dividends re 
ceived deduction as wed as to other trans 
actions qualifying for a lesser dividends re 
ceived deduction. It is not intended to apply to 
dMdends that are eliminated between mem 
bers of affdiatad groups filing consolidated re-1 
turns. However, it is expected that the Treas 
ury Department w* consider whether any 
changes to the consolidated return regulations 
would be necessary to prevent avoidance of 
the purposes of the bill.

The bM would replace the present law provi 
sion (sec. i059(e)(D) that requires a cor 
porate shareholder to reduce basis—but not 
recognae immediate gain—in the case of cer 
tain non pro rata redemptions or partial liq- 
uKJauon dntnbutions.

It is intended that the bill apply to all non 
pro rata redemptions except to the extent pro 
vided by regulations.

The bid retains the existing Treasury Depart 
ment regulatory authority, contained in section 
I059(g) of present law, to issue regulations, 
including regulations that provide for the appli 
cation of the provision in the case of stock 
dMdends, stock splits, reorganizations, and 
other sunlar transactions and in the case of

stock held by pass through entities. Thus, me 
Treeeury Department can issue regulations to 
carry out the purposes or prevent the avoid 
ance of the bM.

It « expected that recapitalizations or other 
transactions that could accomplish results 
similar to any non pro rata redemption or par 
tial liquidation wtfl also be subject u the provi 
sions of the bW as appropriate.

It is also expected that redemptions of 
shares held by a partnership wiH be subject to 
the provision to the extent there are corporate

There are concerns that taxpayers might 
seek to structure tansactions to take advan 
tage of sale treatment and inappropriately rec 
ognize losses. It is expected that me Treasury 
Department w* by regulations address these 
and other concerns, including by denying 
losses in appropriate cases or providing rules 
for the allocation of basis.

It is anticipated that the private tax bar and 
otw tax experts wM provide input concerning 
the proposed legislation before its enactment. 
It is hoped that this process wM identify any 
problems with the proposed legislation and po 
tential improvements. Comment« encouraged 
in particular with respect to the loss disallow 
ance provwon, including whether the loss div 
atowance should be mandatory. Comment « 
also encouraged as to whether additional tran 
sition should be provided for exiting rights to 
redeem contained in the terms of outstanttng 
stock or othertMse.

EF*KTtVE OATt

The bid would be effective for redemptions 
occurring after May 3. 1995, unless pursuant 
to the terms of a written binding contract in ef 
fect on May 3. 1995 or pursuant to the terms 
of a tender offer outstanding on May 3. 1995.

No inference is intended regarding the tax 
treatment of any transaction within the scope 
of the bM. For example, no inference is in 
tended that any transaction within the scope ot 
the bid would otherwise be treated as a sale 
or exchange under the provisions of present 
law. At the same time, no inference is in 
tended that any cistnbution to an individual 
shareholder that would be within the scope of 
the bM if made to a corporation should be 
treated aa a sale or exchange to that individ 
ual because of the existence of the bill.

| BROADCAST OWNERSHIP BILL

HON. CUFSTEARNS
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES

Wednesday, May 3,1995 
Mr. STEARNS. Mr. Speaker, today. I am 

proud to introduce a bipartisan bill to reduce 
the restrictions on ownership of broadcasting 
stations and other media of mass communica 
tion. Congressman RALPH HALL from Texas. 
along with a number of my esteemed Repub 
lican colleagues support this bill which repeals 
antiquated rules and regulations and brings 
broadcasting up to date with technology. The 
bid states that the FCC is not to prescribe or 
enforce any regulations concerning cross own- 
ersrMp. The only rules that the FCC can make 
address national caps and local ownership 
combmationa. The video marketplace has un 
dergone significant changes. Today, most 
Americans have access not only to many
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over-me-air broadcast cnanneis, but also sub 
scribe to cable, or own a home sateUita re 
ceiver. With telephone company entry mto trie 
video marketplace. American consumers w* 
have additional options from which to choose 
their programming. Despite all these advances 
m technology broadcasting shouJB remain a 
vital component ;n <h* information age. Broad 
cast television occupies a uraque position m 
the world of telecommunications. Broadcasting 
is not only the only technology available to 
100 percent of American households, the con 
tent it provides is free. The only cost is for a 
receiver.

The bill does the following: First, states that 
the FCC shaH not prescribe or enforce rules 
limiting crossownership of mediums of mass 
communications; second, increases the aggre 
gate national audience reach from 25 to 35 
percent upon enactment One year later al 
lows the cap to increase to 50 percent The 
bill contains a built-in safeguard: within 2 
years of enactment of the Dm, the FCC is to 
commission a study to ensure competition in 
the marketplace: third, the b* allows certain 
station ownership combinations in a market 
UHF/UHF; UHF/VHF and if the Comrrtsston 
determines that it will not harm competition 
and wiM not harm the preservation of a diver 
sity of voces m the local market VHF/VHF 
comonanons; fourth, the Mi aleo repeats a* 
radio ownership restrictions.

I might add that ma Ml win be presented as 
an amendment to the communications act of 
1995. which has the fuN support of Chairman 
BULEY and Chairman FIELDS and as prewously 
mentioned, it is twjertsan.

CONGRATULATING CHERYL 
STEVENS. HONOR ROLL TEACHER

HON. KENTEOTSEN
OP TEXAS 

IN THE HOUSE OP REPRESENTATIVES
Wednesday. May 3.1995

Mr. BENTSEN, Mr. Speaker, I rise today to 
cc^ratUate Cheryt 0. Slovene, of FlobsnaB- 
dfliontaVy School in Houston. TX. MB. Stww

Soence-Technotogy Cantors to its 1995 Honor 
BoH of Teachers. ^_^ 

The Chjtdran*s Museum of Houston, whjcn 
fxxTwwted Ms. Slevens tor the honor rot, roe- 
ograzad her remefkafite dadtoaaon to 
world of science and 
excels n both at _ 
she teaches science to ttattajBMn Uiuugh

Ms. Stavena is a member of the 
School Bus AdMaory Comrrwee. sponeored
by the National Science Foundaoon and the 
Children's Museum of Houston. She also 
works actively on the Science and Technology 
Committee and the Bu*ang Blocks (or a 
Healthy Classroom Conference at me mu 
seum.

Onry 43 teachers were named to me 10th 
annual ASTC's honor roll. Each teacher has 
gone beyond the normal requirements of their 
school curriculum by using the resources of 
their local science center to inspire, educate, 
and stimulate students' interest in science and 
technology. I salute Ms. Stevens on her ac 
complishments and espaoatty for her comrrat- 
ment to teaching. She is an outstanding role 
modal for Houston's teachers and students. 
Her placement on ASTC's Honor Ron of 
Teachers is weM deserved.

OPENING OF THE SPECIAL EX 
HIBIT "DEFENDING RELIGIOUS 
LIBERTY"

HON. CHRISTOPHER H. SMTTH
OF NEW JERSEY

IN THE HOUSE OP REPRESENTATIVES 
Wednesday. May 3.1995

Mr. SMITH of New Jersey. Mr. Speaker, 
thank you tor this opportunity to speak out tor 
rehojous freedom.

The worldwide religion known as the Banal
Mh io one of ttio most peace-toMng groups 

in the work}—and yet one of the moat conaiav 
enay persecuted.

The Baha'i Faitn began in ParsHi in tfw
• -~- AflMd MM^^M4 •^•M^b* M^HMltf^k M.A UbA-ano spraao rapoy uwougn sio nao>

nant Though the Banff Faith now has adher 
ents al around the world, inducing at 50
StaMoMho Untad States, its historic Inks to

MO conffct wah Mam. 
lelam. Ma) moat oVier world reigione.

a
wwapartatMh.

onoway orsn- 
of conaoanoo. 

fiat many of ua wiicoma 
on ftaae ojuaattona. In

ihanoaon that they would be destroyers of 
anyttwig a smpty absurd, 

vet Baha'is in Iran have no legal ngnts. de- 
Ma bang the largest rehgnus mmonty m that 

country. More than 200 Iranian Baha'is. includ 
ing women and teenage g»ts. have been exe 
cuted for their faith since 1979. Thousands 
have faced torture and impnsonmetn for refus 
ing to convert to Islam. Tens of thousands 
have lost their tobs. and been forced to repay 
past saianes or pensions. AH Bana'i students 
were exported from Iranian universities DV 
1962.

President Clinton has placed Iran's treat 
ment of its Saha'i minority on a par with emnc 
cleansing m the former Yugoslavia. Given me 
professed intention of me Iranian regime to 
block the progress and development of the 
Baha'i Faith. I would have to agree with tne 
President on thrs.

I salute my colleagues for sponsoring this 
exhibition on me persecution of the Baha'i 
Faith community. I hope it will inspire all who 
see n to stand up for rehgwus freedom. 

Thank you very much.

A SALUTE TO SMALL BUSINESS 
WEEK

HON. KWnSMFUME
Or MARYLAND 

IN THE HOUSE OP REPRESENTATIVES
Wednesday. May 3.1995 *

Mr. MFUME. Mr. Speaker. I nse today to re 
mind my colleagues, as wen as the American 
puttie, that the week beginning April 30 >s Na- 
Oonat Small Business Week, and i would like ( 
to take this opportunity to discuss small and 
rrtnonty-owned businesses and the role they 
play m our economy.

Not all Americana realize how important 
small businesses are to our national economy. 
Although the definition of a small business >s 
sometimes varied, me fact of the matter is that 
firms w«t» leas than tOO employees account 
tor mom man 98 percent of the Nation's erasr-

1991

<**
And ilia
out

and September 1992. jobs m small business
aomnatad induatrias increased by 177.700 
when helped to oaaoMhe 400.000 job de 
crease in industries dorranatad by Urge bust-
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pants in Soence-by MaJI. a pan eat program
designed to match tourtd
ers wittt sdantist
2C.OOO kids and 20.000
in Soence-by-Mat. In addann to
Mart's regular pan pal program. Ms.
and her cfaaaas have parfeopated in a

^**^^m**t**^ T^M>«Mk Vt •jemnwrencv. iemm AI. a 
eeting televised around the coun 

try tor scientists and students.
Ms. Stevens ia also active in the Annual 

Meet Your Scientist Day. which wtf take place 
this year on Saturday. May 6.19B6. Over 308 
school cMdMn wi§ mast wa)> soanasta to 
team mova iffflir* the wori0 of sdOBoa anO 
tochnoloojy. Trie yaar. Ma. Sawsns wal ba 
nonored for her recognition as one of ASTC's

*^A jeW Waf QD
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ago, seems to be an unbearable naaM to 
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